
SAMPLE

GIFT ANNUITY AGREEMENT CONTRACT





One Life – Donor is the Annuitant





            Immediate Payments

Notice to Donor:  A charitable gift annuity is not insured under the laws of the Commonwealth of Pennsylvania, and is not subject to regulation by the Insurance Commissioner, nor is it protected by any insurance guaranty association.

This Gift Annuity Agreement (the “Agreement”) is made between NAME (hereinafter the “Donor”), of address, and the CHESTER COUNTY COMMUNITY FOUNDATION (hereinafter the “Charity”), of 28 West Market Street, West Chester, PA 19382.

1. Transfer of Property by Donor – Charity certifies that Donor, on effective date/gift given 2003, as evidence of his desire to support the work of Charity and to make a charitable gift, contributed to Charity the asset(s) described in Schedule A, attached hereto, having a fair   market value of $dollar amount (hereinafter the “Gift”).

2. Payment of Annuity – In consideration for the Gift, Charity shall pay to Donor an annual annuity (the “Annuity”) in the amount of $annual annuity amount, effective from the date of the Gift, and shall pay such amount to Donor so long as s/he is living.

3. Payment Dates; First and Subsequent  Installments – The Annuity shall be paid in quarterly installments of  $quarterly amount.00.  The first quarterly installment, which is payable on date 31, 2003, shall be prorated on the basis of the number of days from the date of the Gift to closest quarter month 31, 2003.  Subsequent installments, beginning on next quarter month end, 2003, and continuing every quarter thereafter, until the termination of the Annuity as provided for herein, shall be in the full amount of $quarterly amount.00.
4. Donor’s Date of Birth, Social Security Number  - Donor’s date of birth is mm-dd-19yy.  Donor’s Social Security number is xxx-xx-xxxx.
5. Irrevocability; Non-Assignability; Termination – This Agreement is irrevocable and non-assignable, except that it may be assigned by Donor, or his personal representative, to Charity.  Charity’s obligation under this Agreement shall terminate with the last regular quarterly installment payment preceding Donor’s date of death.  Charity shall retain this Agreement in its files until Donor’s date of death.

6. Uses and Purposes of Gift – Upon Charity’s satisfaction of its obligation under this Agreement, an amount equal to the residuum of the Gift shall be used by Charity for its general purposes.  Charity and Donor agree that the Gift is unrestricted.

7. Entire Agreement – This Agreement, together with Schedule A attached hereto, constitutes the entire agreement of the Parties.  

8. Governing Law - This Agreement shall be governed by the laws of the Commonwealth of Pennsylvania.

9. Headings – The headings used in this Agreement are used for administrative purposes only, and do not constitute substantive matter to be considered in construing the terms of this Agreement.

10.  Disclosure – Donor acknowledges the receipt and review of the “Disclosure Statement”, which is attached hereto as Exhibit “B”.  

This Agreement is effective as of effective date/gift given.

DONOR:




CHARITY:

______________________________
By: ______________________________

Donor Name




Karen A. Simmons, President/CEO


Dated





Dated


SCHEDULE A

Gift Annuity Agreement Between

Name and the

Chester County Community Foundation

Description of Property:

$xxxxxx.00 Cash, paid by check #xxxxx
SCHEDULE B 

DISCLOSURE STATEMENT

Gift Annuity Agreement Between

name and the

Chester County Community Foundation

The Philanthropy Protection Act of 1995 (P.L. 104-62) requires the Chester County Community Foundation to notify all prospective donors to a Gift Annuity Fund of the following information at the time of solicitation.  

Description

With a gift annuity, you simultaneously make a charitable gift and provide guaranteed payments for life, or for a specified period of time, to yourself and/or another person.  The fact that you are making a charitable gift may entitle you to income, gift and estate tax deductions. 

Because a charitable gift is involved, the annuity rates offered by the Chester County Community Foundation may be lower than those available through commercial annuities, offered by insurance companies and other financial institutions.

Agreement

Per the gift annuity Agreement you are considering, guaranteed payments of the amount indicated in your Agreement will be made to named annuitants for life.  Such payments are not insured or otherwise guaranteed by any government entity. 

You are encouraged to review the terms of this Agreement with your legal or accounting counsel prior to signing and funding this contract.   

These payments are a general obligation of our organization, and they are backed solely by the full faith and credit of our organization. As of the current date, our total invested funds exceeded $10,000,000, and they are invested 70% in equities and 30% in fixed income.  In addition, we maintain a gift annuity reserve fund valued at or exceeding this gift amount in a segregated investment fund that is managed by First National Bank of Chester County, in accordance with the laws of the Commonwealth of Pennsylvania.

Chester County Community Foundation Background

The  Chester County Community Foundation is a Pennsylvania non-profit corporation, tax exempt and approved by the IRS to receive charitable contributions.  The Foundation was established in 1994.  Responsibility for governing the organization is vested in a 13-25 member Board comprised of persons who are representative of community leaders of Chester County.  

Investment

Pooled investment assets that are managed by our foundation are exempt from registration requirements of the Federal securities laws, pursuant to the exemption for collective investment funds and similar funds maintained by charitable organizations under the Philanthropy Protection Act.

Gift Information Summary-Bank Form

	Type of Gift:
	     

	Name of Fund/Trust:
	     

	Name of Donor(s):
	     

	Legal Address:
	     

	Phone Number:
	     

	Life Income Beneficiaries:
	

	Beneficiary # 1:
	     

	Legal Address:
	     

	Payment Address:
	     

	Social Security #:
	     

	Beneficiary # 2
	     

	Legal Address:
	     

	Payment Address:
	     

	Social Security #:
	     

	Designation:
	     

 FORMTEXT 
     


	Asset
	# of Shares
	Acq. Date
	Cost Basis
	Mean Market Value

	     
	     
	     
	     
	     

	     
	     
	     
	     
	     

	     
	     
	     
	     
	     

	     
	     
	     
	     
	     


	Gift amount:
	     
	
	Term:
	     

	Discount rate used:
	     
	
	Monthly/year of discount rate:
	     

	Payout rate:
	     
	
	Annual Annuity Amount:
	     

	Payment frequency:
	Quarterly
	
	Each payment:
	     

	First partial payment:
	     
	
	Date of First Payment:
	     

	
	
	
	Date of gift:
	     


By our interpretation, your charitable contribution is:     
No other goods or services were provided in consideration for this contribution.

PLEASE REVIEW THESE FIGURES WITH YOUR TAX COUNSEL

1

