Golf Events
June 2009, Summarized from IRS Charitable Deductions Guidelines, Publications 526

A golf outing may be held by a charity as a fundraising event.  Funds can be raised through a variety of means including golf registration, corporate sponsorship, auctions, and raffles.

A.  GOLF & FOOD REGISTRATION

Because golf and food are generally provided in exchange for registration and sometimes sponsorships, the "quid pro quo" contribution rules may come into effect.  A quid pro quo contribution is one greater than $75, where it is known that goods or services are provided in exchange.  Whether the Community Foundation Fund incurs quid pro quo reporting requirements in connection with fundraising golf outings depends on the specifics of the event. 

If a Community Foundation Fund receives quid pro quo contributions, the Community Foundation must provide a written statement to the donor which:

· Informs the donor that the amount of the contribution that is deductible is limited to the excess of the payment over the value of the goods or services provided by the organization, and 

· Contains a good faith estimate of the fair market value of the goods and services provided.  

Even if a quid pro quo contribution is $75 or less and therefore does not have reporting requirements, the donor can still only deduct the amount of the donation beyond the market value of the goods or services they received.  Although payments of $75 or less do not trigger the quid pro quo reporting requirements, it is good practice for the Community Foundation to inform donors of the fair market value of the goods or services provided.  This information is helpful to the donor in determining the amount that is deductible.

Example: 

· The XYZ Scholarship Fund holds a golf outing charging $200 per person for registration. Lunch and dinner are included in the registration fee as well as 18 holes of golf. 

· The fair market value (benefit value) per person of the meals is $50 and golf is $100. 

· Since the cost of registration is $50 more than the fair market value of the meals and golf, the $50 difference is considered a charitable contribution. 

The $200 registration amount is well above the $75 quid pro quo reporting threshold. 

Consequently, the Community Foundation will provide registrants a written statement in accordance with the quid pro quo reporting requirements.  The Community Foundation contribution receipt notes the following, based on the financial data:  
U.S. tax code (August 17, 2006) requires that you retain this form as documentation for gifts of any amount.  If applicable, this form includes an estimate of the value of any goods or services that you received.

Type of gift:  «Gift_Type»Cash   Check # «Gift_Check_Number»   

Gift Date:  «Gift_Date»  Check Date:  «Check_Date»  

Gift amount:  $«Gift_Amount»200  Non-deductible goods/services:  $«Total_Membership_Benefit_Value» «Benefit» Golf at $100 and meals at $50   Charitable Amount:  $«Gift_Receipt_Amount» $50
Allocation:  XYZ Fund , a fund of the Chester County Community Foundation.  The Community Foundation has exclusive legal control over the contributed assets.  EIN 23-2773822.  Thank you!
The Community Foundation provides a customized e-receipt noting the benefits provided for donors who register by credit card online. For golfers, amounts above $150 are tax deductible; for those attending dinner only, amounts above $50 are tax deductible. For non-golfers, if you have made a contribution but do not plan to golf, we thank you for your generosity.  Your contribution is fully tax-deductible.
Type of gift:  Cash  
Card Type:  «Card Type»     Gift Date:  «Gift Date»  

Gift amount:  «Gift Amount»  

Allocation:   XYZ Fund, a fund of the Chester County Community Foundation.  The Community Foundation has exclusive legal control over the contributed assets.  EIN 23-2773822.  Thank you!
B.  CORPORATE SPONSORSHIPS

Hole or event sponsors: A fundraising golf outing typically offers individuals or businesses the opportunity to sponsor holes or sponsor portions of the event. The portion of the sponsorship payment that covers the fair market value of the tangible benefits such as outing registration is simply quid pro quo, and not subject to the sponsorship rules. If the other, intangible sponsorship benefits, such as recognition, are within the guidelines of qualified sponsorship payments, unrelated business income will be avoided. 

Example:  Event (Hole) Sponsorship Benefits

The XYZ Fund holds a golf outing fundraiser.  It offers three levels of hole sponsorships for individuals or businesses as follows: 

· Hole Sponsor ($200) – One free golf registration; recognition at hole and in program 

· Par Sponsor ($1,000) – Two free registrations, plus 2 guests for dinner; recognition at hole, in program, and on posters 

· Longest Drive ($5,000) – Four free registrations, plus 4 guests for dinner; recognition at hole, in program, on posters, on golf shirts, and at dinner.

The fair market value per person of the golf registration is $100 and guest for dinner is $50.  Therefore,

$200 Hole Sponsor:

Amount = $200   

Benefit=golf
count=1
unit cost=100
total benefit value=100

Benefit=meal
count=1
unit cost=$50
total benefit value=50

Charitable Receipt:  $50

$150 of the Hole sponsorship is a quid pro quo contribution and not considered a sponsorship contribution. The remaining amount meets the qualified sponsorship payment criteria. 

$1,000 Par Sponsor:

Amount = $1,000   

Benefit=golf
count=2
unit cost=100
total benefit value=200

Benefit=meal
count=4
unit cost=$50
total benefit value=200

Charitable Receipt:  $600

$400 of the Par sponsorship is a quid pro quo contribution and not considered a sponsorship contribution. The remaining amount meets the qualified sponsorship payment criteria. 

$5,000 Longest Drive Sponsor:

Amount = $5,000   

Benefit=golf
count=4
unit cost=100
total benefit value=400

Benefit=meal
count=8
unit cost=$50
total benefit value=400

Charitable Receipt:  $4,200

$800 of the Longest Drive sponsorship is a quid pro quo contribution and not considered a sponsorship contribution. The remaining amount meets the qualified sponsorship payment criteria. 

The Community Foundation should issue receipts to all levels of sponsors.  The sponsors can choose whether to claim their cost as a business expense or a charitable contribution. 

C. GIVEAWAYS/TOKEN ITEMS

Giveaway items such as T-shirts, hats, mugs, etc. tend to be insubstantial and de minimus in nature and do not trigger any benefit.  Hence, they can be ignored in the contribution receipt process. (The Community Foundation determines “token status” by referring to IRS Revenue Procedures 90-12 and 92-49.)

